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(Whole-Time w.ef. 03-09-2020 | Executive
Director) Director
w.e.f. 03-09 -2020
1. Gross salary 3,06,600 5,05,000 5,55,000 13,66,600
(a) | salary as per
provisions
contained in
section 17(1) of
the Income-tax
Act, 1961

(b) | value of - - - -
perquisites u/s
17(2) Income-tax
Act, 1961

(c) | profits in lieu of - - - -
salary under
section 17(3)
Income- tax Act,
1961

2. Stock Option - - - -
Sweat Equity - - - -
4, Commission - - - -
- as % of profit - - - -
- others, specify... | - - - -
5. Others, please - - - -
specify
Total (A) 3,06,600 5,05,000 5,55,000 1366600
Ceiling as per
the Act

w

Note:

= During the FY 2020-21 under review, Mr Goutham jupally Executive Director of the Company
resigned from the office of Director with effect from 03rd September,2020 and Remuneration is
being paid to him is : NIL

= During the FY 2020-21 under review, Mr. Kakkera Sri Krishna Whole-Time Director of the Company
resigned from the office of Director with effect from 10th December, 2020 and Remuneration is

being paid to him is : NIL

A. Remuneration to Other Directors:

Particulars of Remuneration | Name of Directors
Chukka Siva | Satya K.V.Kali Total
Satya Srikanth Kanaka Amount
Srinivas Karaturi Durga
Independent Directors
Fee for attending board & 0 0 0 0
committee meetings 0 0 0 0
Commission 0 0 0 0
Others, please specify 0 0 0 0
Total (1) 0 0 0 0
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Other Non-Executive - - - -
Directors

Fee for attending board - - - -
committee meetings

Commission - - - -

Others, please specify - - - -

Total (2) - - - -

Total = (1+2)

B. Remuneration to Key Managerial Personnel Other Than MD/ Manager/WTD

Particulars of

Remuneration Key Managerial Personnel (KMP)
Company Secretary CFO Total
M. Chowda Abhishek Kiran Koduri D.V Surya
Reddy Mishra Up-to: Prakash
w.e.f. Up-to: 30-05-2020 Rao

03-09-2020 03-09-2020

1 Gross salary 456,900 55,001 1,30,000 - 6,41,901
Salary as per
provisions
contained in
section 17(1) of
the Income-tax
Act, 1961 0 0 0 0 0

Value of
perquisites u/s
17(2) Income-tax
Act, 1961

Profits in lieu of
salary under
section 17(3)
Income-tax Act,
1961

2 | Stock Option 0 0 0 0 0

3 | Sweat Equity 0 0 0 0 0

4 | Commission 0 0 0 0 0
as % of profit

Others, specify...
5. | Others, please 0 0 0 0 0
specify

Total 4,56,900 55,001 1,30,000 - 6,41,901
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VI. PENALTIES/PUNISHMENT/COMPOUNDINGOFOFFENCES: NIL

Type Section of the Brief Details of Authority Appeal
Companies Description | Penalty/Punishment | RD/NCLT made if
Act /Compounding fee [Court any
imposed
A. COMPANY - - - - -
Penalty - - - - -
Punishment - - - - -
Compounding
B. DIRECTORS - - - - -
Penalty - - - - -
Punishment - - - - -
Compounding
C. OTHER
OFFICERS

IN DEFAULT - - - - -
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -

For Specenet Enterprises India Limited

sd/- sd/-
Satya Srikanth Karaturi Dasigi Venkata Surya Prakash Rao
Director Director
(DIN: 07733024) (DIN: 03013165)

Date :27-08- 2021
Place: Hyderabad
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Annexure-V
FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014 for the Financial Year 2020-21

Form for Disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transaction under third proviso thereto.

I.  Details of contracts or arrangements or transactions not at Arm’s length basis.: NIL

Il.  Details of contracts or arrangements or transactions at Arm’s length basis.

Sr.No. | PARTICULARS

Name (s) of the related party Nature of Relationship
Barret Commodity Traders Private Common Directors

1 Limited
Kling Enterprises India Limited Common Directors
Thalassa Enterprises India private
limited Common Directors

(Previously Stampede Enterprises India
Private Limited)

Kling Trading India Private Limited Common Promoter
Usha Rani Meenavalli Promoter
Venkata Srinivas Meenavalli Promoter

2 Nature of contracts/arrangements/transaction:
Unsecured loan Received Repayment of Unsecured loan
Advance Received Payment against sales
Advance Repaid Repayment of loan
Advance given Unsecured loan payable
Payment against purchases Advance payable
Purchases Trade payable
Sales Advance Receivable
Receivables against sales Trade Receivable

Duration of the contracts/arrangements/transaction:

3 Duration of contracts are in continuing and ongoing basis from financial year to financial
year
Salient terms of the contracts or arrangements or transaction including the value, if
4 any:
As per Table-A
5 Date of approval by the Board:

All the transaction were entered into on arm-length basis and in the ordinary course of
business only hence Board Approval is Not Mandatory.

6 Amount paid as advances, if any
As per Table-A
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TRANSACTIONS DURING THE FINANCIAL YEAR 2020-21

Name of the
Related party

Barret
Commodity
Traders
Private Limited

Venkata
Srinivas
Meenavalli

Kling Enterprises
India Limited

Thalassa
Enterprises India
Private Limited

Mrs Usha Rani
Meenavalli

Kling Trading
India
Private Limited

sd/-

Nature of
Transactions

Net of Advance
given/

( Received)
Trade receipts
Trade receivable
Purchases

Paid against
purchases

Nett of Unsecured
loan repaid
[/(received)
Services utilized

Net of Advance
given/

( Received)
Sales

Trade receipts
Trade receivable
Purchases

Trade payable

Nett of Unsecured
loan
received/repaid
Services utilized

Rent

Nett of Unsecured
loan repaid

[ (received)
Advance
given/(received)

Satya Srikanth Karaturi

Director
(DIN: 07733024)

Date:27-08-2021

Place: Hyderabad
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FY 2020- 21
(inZ)

Transactions

(31,21,993)

(4,93,270)
4,16,70,919

1,29,30,920

13,95,000

412,336

(21,10,000)
18,76,500

92,66,089

1,63,00,000

13,95,000
12,00,000
1,00,00,000

6,82,202

Balance
Outstandin
g ason 31+
March 2021

41,77,649

5,53,45,480

152,625

47,550,898

35,74,125

4,36,80,000

152,625

3,51,60,781

6,82,202

Table-A

FY 2019-20
(inZ)
Transacti
ons

4,93,270

12,04,200
62,95,728

1,07,26,262
(42,77,700)

17414214

45,74,000

5,89,80,000

14,65,000

Balance
Outstandin
g ason 31+
March
2020
31,21,993

6,82,76,400

45,72,062

1,28,40,214

5,89,80,000

2,51,60,781

For Specenet Enterprises India Limited

sd/-

Dasigi Venkata Surya Prakash Rao

Director

(DIN: 03013165)
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To
The Members of Spacenet Enterprises India Limited

Report on the Financial Statements
Opinion

We have audited the standalone Ind AS financial statements of Spacenet Enterprises India Limited
("the Company"), which comprise the Balance Sheet as at 31st March 2021, the Statement of Profit
and Loss, Statement of Changes in Equity and Statement of Cash Flows for the year then ended and
a summary of significant accounting policies and other explanatory information (hereinafter
referred to as "the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the "Act")
in the manner so required and give a true and fair view in conformity with Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended ("Ind AS") and other accounting principles generally accepted
in Indiq, of the state of affairs of the Company as at March 31, 2021, loss, total comprehensive income,
changes in equity and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of the
financial statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Emphasis of Matter

We draw attention to Note 3.15 of the financial statements, which describes the extent to which the
COVID-19 Pandemic will impact the Company's results which depend on future developments that
are highly uncertain. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Information Other than the Financial Statements and Audit Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management and Discussion Analysis,
Board's Report including Annexures to Board's Report, Business Responsibility Report, Corporate

Governance and Shareholder's Information, but does not include the financial statements and our
auditor's report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities, selection and application of appropriate
accounting policies, making judgments and estimates that are reasonable and prudent and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we dre also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

The comparative financial information of the Company for the year ended 31st March, 2021 included
in these standalone Ind AS financial statements, are based on the previously issued statutory
financial statements prepared in accordance with Companies (Accounting Standards) Rules, 2016
audited by us on which we had expressed an unmodified opinion vide our Audit Reports dated June
28, 2021, as adjusted for the differences in accounting principles adopted by the company on
transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central

Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.
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2. Asrequired by Section 143(3) of the Act, we report that:

Vi.

Vil.

viii.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the financial
statements.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account maintained for the purpose or
preparation of the financial statements.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 3lst
March, 2021 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B".

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its managing director during the year is in
accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, In our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements— Refer Note No 2.18 of the financial statements The Company did not
have any long-term contracts including derivative contracts for which there were any
material foreseeable losses There were no amounts which were required to be transferred
to the Investor Education and Protection Fund by the Company

For Gorantla & Co
Chartered Accountants
Firm Registration No: 016943s

sd/-

Sriranga Gorantla

Partner
Membe
UDIN: 21

rship No: 222450
222450AAAAJL3548

Place: Hyderabad
Date: 28-06-2021
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Annexure A to Audit Report

ANNEXURE REFERRED TO IN OUR REPORT OF EVEN DATE TO THE MEMBERS OF SPACENET ENTERPRISES
INDIA LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH 2021

VI.

VII.

VIIL.

The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

As explained to us, the Company has a phased programme of verification of fixed assets once
in 2 years which in our opinion is reasonable considering the size of the Company and nature of
its fixed assets.

The Company does not have any immovable property. Therefore, paragraph 3(i)(c) of the
Order is not applicable to the Company.

. The physical verification of inventory have been conducted at reasonable intervals by the

Management during the year. The discrepancies noticed on physical verification of inventory as
compared to book records were not material.

The Company has not granted loans covered in the register maintained under Section 189 of the
Companies Act, 2013

According to the information and explanations given to us, the company has complied with the
provisions of section 185 and 186 of the Act with respect to the loans, investments, guarantees
and securities made as applicable.

The Company has not accepted any deposits from the public, within the meaning of Section 73
to 76 or any other relevant provisions of the Act and Rules framed thereunder. We are informed
that no order has been passed by the Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any court or other tribunal.

According to the information and explanations given to us, in respect of the class of industry the
company falls under, the Central Government has not prescribed the maintenance of cost
records under Section 148(1) of the Act. Therefore, paragraph 3(vi) of the Order is not applicable
to the Company.

According to the information and explanations given to us the Company is generally  regular
in depositing undisputed statutory dues including provident fund, employees state insurance,
income tax , service tax, sales tax, value added tax, goods and services tax, cess and other
statutory dues as applicable to the Company with the appropriate authorities. Further as
explained, there are no undisputed statutory dues outstanding for more than six months as at
3lst March 2021 from the date they became payable.

According to the information and explanations given to us and records of the Company
examined by us, there are no dues of Income Tax, Wealth Tax, Sales Tax, Service Tax, Value Added
Tax, Goods and Services Tax, Excise Duty, Customs Duty and Cess which have not been deposited
on account of any dispute except as stated below:

Name of the Nature of dues | Period to which | Amount | Forum where the dispute
Statute the amount (%) is pending

relates
Income Tax Income Tax AY 2012-13 2,971,230 | Deputy Commissioner of
Act, 1961 Income Tax
Income Tax Income Tax AY 2013-14 909,580 | Deputy Commissioner of
Act, 1961 Income Tax
Income Tax Income Tax AY 2014-15 1,516,310 Income Tax Appellate
Act, 1961 Tribunal, Hyderabad

According to the information and explanation given to us, the company has not defaulted in
repayment of loans to banks. The Company has not taken any loans or borrowings from
Government or financial institutions and did not have any dues to debenture holders during the
year.
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XIll.

XIV.

XV.
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According to the information and explanations given to us, the Company has not raised moneys
by way of rights issue during the year. We are informed that the Company has not raised any
monies by way of initial public offer or further public or term loans during the year.

According to the information and explanations given to us, and based on the audit procedures
performed and the representations obtained from the management, we report that no fraud by
the company or on the Company by its officers or employees, having a material misstatement
on the financial statements has been noticed or reported during the period under audit.

According to the information and explanations given to us and based on verification of records,
the managerial remuneration has been paid in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V of the Companies Act, 2013.

In our Opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, paragraph 3
(xii) of the order is not applicable to the Company.

According to the information and explanation given to us and based on verification of the
records and approvals of the Audit Committee, all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act, 2013 where applicable. The details of
such related party transactions have been disclosed in the financial statements as required by
Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified under Section 133 of
the Act.

According to the information and explanations given to us and based on our examination of the
records, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly, paragraph 3 (xiv) of the
Order is not applicable to the Company.

According to the information and explanations given to us, the company has not entered into
any non—cash transactions with directors or persons connected with him. Therefore, paragraph
3(xv) of the Order is not applicable to the Company.

According to the information and explanations given to us, the company is not required to be
registered under Sec 45-1A of the Reserve Bank of India Act, 1934.

For Gorantla & Co
Chartered Accountants
Firm Registration No: 016943S

sd/-

Sriranga Gorantla

Partner

Membership No: 222450
UDIN: 21222450AAAAJL3548

Place: Hyderabad
Date: 28-06-2021
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Annexure B to Audit Report

ANNEXURE REFERRED TO IN OUR REPORT OF EVEN DATE TO THE MEMBERS OF SPACENET ENTERPRISES
INDIA LIMITED ON THE STANDALONE ACCOUNTS FOR THE YEAR ENDED 31st MARCH 2021

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Spacenet Enterprises India
Limited ("the Company”) as of March 3lst, 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India.

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Audit’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards
on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

Meaning of internal financial control over financial reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
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statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company. 2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors
of the company, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Gorantla & Co
Chartered Accountants
Firm Registration No: 016943S

sd/-

Sriranga Gorantla

Partner

Membership No: 222450
UDIN: 21222450AAAAJL3548

Place: Hyderabad
Date: 28-06-2021
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BALANCE SHEET AS AT 31t MARCH, 2021

(Al amounts in Indian rupees, except share data and where otherwise stated)

accounts

Particulars Note As at As at
No. 31 March 2021 31 March 2020

ASSETS
Non-current Assets
(a) Property, plant and equipment 2.1(i) 4,49,194 7,01,943
(b) Intangible assets 2.1(ii) 5,25,925 2,44,662
(c) Financial assets

(i) Trade receivables 22 12,777,483 -

(i) other financial assets 23 34,785 3,31934
(d) Deferred Tax Assets (Net) 1,30,794 -
(e) Other Non-Current Assets 2.4 3,75,059 2,71577
Total Non-current Assets 12,92,33,240 15,50,116
Current Assets
(a) Financial assets
(i)Trade receivables 25 10,77,815 45,92,062
(i) cash and cash equivalents 2.6 423,038 7,04,280
(iii) other financial assets 2.7 373,414 59,98,065
Total Current Assets 90,04,267 1,12,94,407
TOTAL ASSETS 13,82,37,507 1,28,44,523
EQUITY AND LIABILITIES
(a) share capital 2.8 15,81,58,374 49,018,590
(b) Other Equity 2.9 (19,50,94,178) (20,48,02,059)
TOTALEQUITY (3,69,35,804) (15,57,83,469)
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
Borrowings 210 16,32,36,561 15,24,17,181
(b) Other non-current liabilities - -
Total Non-current Liabilities 16,32,36,561 15,24,17,181
Current liabilities
(a) Financial liabilities
Trade payables 21
(a) Total outstanding dues of micro and small 35,74,125 1,28,40,214
enterprises
(b) Total outstanding dues of creditors other 7,44,88 -
than micro and small enterprises
(b) Provisions 212 1,08,267 177,453
(c) other current liabilities 213 75,10,170 31,9344
Total Current Liabilities 1,19,36,750 1,62,10,811
TOTAL EQUITY AND LIABILITIES 13,82,37,507 1,28,44,523
Significant accounting policies and Notes to 1&2
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- S acen et Spacenet Enterprises India Limited
E nterprises

The notes referred to above form an integral part of financial statements

As per our report of even By order of the Board
date attached For Spacenet Enterprises India Limited
For Gorantla & Co

Chartered Accountants

Firm Registration No. 016943S

sd/- sd/- sd/- sd/-
Sriranga Gorantla M.Chowda Reddy K. Satya Srikanth D.V.S. Prakash Rao
Partner Company Secretary  Director Director & CFO
Membership No. 2222450 ACS: 48009 DIN: 07733024 DIN:03013165
UDIN : 21222450AAAAJL3548

Place: Hyderabad Place: Hyderabad
Date : 28 -06- 2021 Date : 28 -06- 2021
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- S E?tcerepnseeg Spacenet Enterprises India Limited

PROFIT & LOSS STATEMENT FOR THE YEAR ENDED 31st MARCH, 2021 (Amount in ?)

Particulars Note For the year For the year

No. ended ended

31 March 2021 31 March 2020

Revenue
Income from operations 214 8,711,487 3,18,569,220
Other income 215 1,26,03,044 14,743
Total revenue 9,97,14,531 3,18,73,963
Expenses
Operating expenses 8,61,93,509 2,93,03,718
Employee benefits expense 216 49,46,857 28,72,81
Finance costs 19,04,078 -
Depreciation and amortization expense 21 (1) 10,13,022 72,728

&(ii)
Other expenses 217 1,35,14,333 5,15,58,322
Total expenses 10,75,71,799 8,38,07,579
Profit/ (Loss) before extraordinary items and (78,57,268) (5.,19,33,616)
tax
Extraordinary items - -
Profit/ (Loss) before tax (78,57,268) (5,19,33,616)
Tax expense
- Current tax - -
- Deferred tax (1,30,794) -
Profit/ (Loss) after tax (77,26,474) (5,19,33,616)
Other Comprehensive Income/(Loss) (OCI)
Items that will not be reclassified to profit or - -
loss in subsequent periods
Other Comprehensive Income/(Loss) for the - -
period net of tax
Total Comprehensive Income for the period, (77,26,474) (5.,19,33,616)
net tax
Paid up equity share capital (face value of
Z1/-each)
Earnings per share (EPS)- par value Z.1/- per 223
share
Basic (0.05) (1.06)
Diluted (0.05) (1.06)
Significant accounting policies and Notes to 1&2
accounts
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Bl () Spacenet
Enterprises

The notes referred to above form an integral part of financial statements

As per our report of even
date attached

For Gorantla & Co

Chartered Accountants

Firm Registration No. 016943S

sd/-

Sriranga Gorantla

Partner

Membership No. 2222450
UDIN : 21222450AAAAJL3548

Place: Hyderabad
Date : 28 -06- 2021
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sd/-

M.Chowda Reddy
Company Secretary
ACS: 48009

By order of the Board

For Spacenet Enterprises India Limited

sd/-

K. Satya Srikanth
Director

DIN: 07733024

sd/-

D.V.S. Prakash Rao
Director & CFO
DIN:03013165

Place: Hyderabad
Date : 28 -06- 2021
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31°" MARCH 2021

(Amountin¥?)

S E?tcerepnseeg Spacenet Enterprises India Limited

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

I. CASH FLOWS FROM OPERATING ACTIVITIES:

Net profit/(loss) before taxation: (78,57,268) (5,19,33,616)

Adjustments for operating activities:

Depreciation and amortization 10,13,022 72,728

Profit/(loss on sale of Fixed Assets (net) 36,249 -

Finance costs 19,04,078 -

(C)Ejr:c;teizg profit before working capital (49,03,919) (5,18,60,888)

Adjustments for

Decrease/(increase) in trade receivables (12,42,03,236) (45,92,062)

Decrease/(increase) in Financials Assets 24,78,319 (50,07,149)

Increase/(decrease) in provisions (69,186) 1,68,659

Increase/(decrease) in Current Liabilities 437,026 (2,80,43,217)

Increase/(decrease) in Trade payables (85,21,901) 65,44,486

Cash generated from operations (13,09,02,897) (8,27,90,171)

Income taxes paid - -

Net cash flow from operating activities (A) (13,09,02,897) (8,27,90,171)

II.CASH FLOWS FROM INVESTING ACTIVITIES

m;i:(ge; Assets transferred on account of (12,37.785) (7.21.017)

Sale of Assets 1,60,000 -

Net cash flow used in investing activities (B) (10,77,785) (7,21,017)

II.CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from interoperate deposit, net 1,08,19,380 8,41,40,781

Interest paid (19,04,078) -

Capital infusion on account of merger 10,91,39,784 -

Capital reserve on account of merger 1,74,34,354 -
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Net cash used in financing activities (C)

Netincrease in cash and cash equivalents

(A+B+C)

Cash and cash equivalents at the beginning of

the year

Cash and cash equivalents at the end of the
year (refer note: 5)

The notes referred to above form an integral part of financial statements

As per our report of even

date attached

For Gorantla & Co
Chartered Accountants
Firm Registration No. 016943S

sd/-

Sriranga Gorantla

Partner

Membership No. 2222450
UDIN : 21222450AAAAJL3548
Place: Hyderabad

Date : 28 -06- 2021

sd/-

M.Chowda Reddy
Company Secretary
ACS: 48009

13,54,89,440

35,08,758

7,04,280

423,038

8,41,40,781
6,29,593
74,687

7,04,280

By order of the Board

For Spacenet Enterprises India Limited

sd/-

Director

DIN: 07733024

Statement of changes in equity for the year ended March 31, 2021:

Particulars

Equity Share Capital
Equity Shares of .1 Each, fully paid up
As at April 01, 2019

Issued during the year

As at March 3],

2020

Issued during the year
As at March 31,2021

Other Equity:

Particulars

Capital
Reserve
Securities
Premium
General
Reserve
Retained
Earnings
Total
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2019-20

As at April 01,
2019

12,06,82,325
(27,35,50,768)

(15,28,68,443)

Profit/(loss)
for the year

(5,19,33,616)

(5,19,33,616)

No. of Shares

4,90,18,590
4,90,18,590
10,91,39,784
15,81,58,374

K. Satya Srikanth

sd/-

D.V. S. Prakash Rao
Director & CFO
DIN:03013165

Place: Hyderabad
Date : 28 -06- 2021

(Amountin?)

4,90,18,590
4,90,18,590
10,91,39,784
15,81,58,374

2020-21 As at March
31,2021

As at March Profit/(loss)
31,2020 for the year
- 1,74,34,355 1,74,34,355
12,06,82,325 - 12,06,82,325
(32,54,84,384) | (77,26,474) (33,32,10,858)
(20,48,02,059) | 97,07,881 (19,50,94,178)
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021
(Allamounts in Indian rupees, except share data and where otherwise stated)

1) Company Overview

Spacenet Enterprises India Limited is a public company incorporated and domiciled in India
and incorporated in accordance with the provisions of the erstwhile Companies Act, 1956. The
companies registrar office at 6-3-787, Flat No 1003, Royal Pavilion, Block A, Ameerpet, Hyderabad
500016, Telangana. Its shares are listed on recognized stock exchange of India, The National
Stock Exchange of India Limited. The company is primarily engaged in trading of commodities,

2) Basis of Preparation of Financial Statements

2.1) statement of compliance

The financial statements are prepared in accordance with and in compliance, in all material
aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies
Act, 2013 (the Act) read along with Companies (Indian Accounting Standards) Rules, as
amended and other relevant provisions of the Act. The presentation of the Financial Statements
is based on Ind AS Schedule Il of the Companies Act, 2013.

2.2) Use of Estimates

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires the management of the Company to make
estimates and judgments that affect the reported balances of assets and liabilities, disclosures
relating to contingent liabilities as at the date of the financial statements and the reported
amounts of income and expense for the periods presented. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statements, which may
cause a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, is in respect of impairment of investments, useful lives of property, plant and
equipment, valuation of deferred tax assets, provisions and contingent liabilities and fair value
measurement of financial instruments have been discussed below. Key source of estimation of
uncertainty in respect of revenue recognition and employee benefits have been discussed in
their respective policies.

2.3) Basis of measurement
The financial statements have been prepared on the historical cost basis except certain
financial assets and liabilities that are measured at fair value or amortized cost.

2.4) Functional currency

The financial statements are presented in Indian Rupees, which is the functional currency of the
Company. Functional currency of an entity is the currency of the primary economic
environment in which the entity operates. All amounts are in Indian Rupees INR except share
data, unless otherwise stated.

2.5) Operating cycle
All the assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in the Schedule Il to the
Companies Act, 2013.
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Assets
An asset is classified as current when it satisfies any of the following criteria:

i. It is expected to be realized in, or is intended for sale or consumption in, the company'’s
normal operating cycle;
ii. It is held primarily for the purpose of being traded;
iii. It is expected to be realized within 12 months after the reporting date; or
iv. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:
i. It is expected to be settled in the company’s normal operating cycle;
ii. It is held primarily for the purpose of being traded;
iii. It is due to be settled within 12 months after the reporting date; or
iv. The company does not have an unconditional right to defer settlement of the liability for
at least 12 months after the reporting date. Terms of a liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect
its classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

2.6) Critical accounting judgments and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 3, the
management of the Company are required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities . The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future
periods.

The following are the areas of estimation uncertainty and critical judgments that the
management has made in the process of applying the Company’s accounting policies and
that have the most significant effect on the amounts recognized in the financial statements:

Provision and contingent liability

On an ongoing basis, Company reviews pending cases, claims by third parties and other
contingencies. For contingent losses that are considered probable, an estimated loss is
recorded as an accrual in financial statements. Loss Contingencies that are considered
possible are not provided for but disclosed as Contingent liabilities in the financial statements.
Contingencies the likelihood of which is remote are not disclosed in the financial statements.
Gain contingencies are not recognized until the contingency has been resolved and amounts
are received or receivable.

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting. As at March 31,
2021 management assessed that the useful lives represent the expected utility of the assets to
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the Company. Further, there is no significant change in the useful lives as compared to previous
year.

2.7) Property, Plant and Equipment and Intangible assets

Tangible asset and capital work-in-progress

Tangible assets are stated at cost, less accumulated depreciation and impairment, if any.
Direct costs are capitalized until such assets are ready for use. Capital work-in-progress
comprises the cost of fixed asset that are not yet ready for their intended use at the reporting
date.

Intangible asset
Intangible assets are recorded at the consideration paid for acquisition of such asset under
carried at cost less accumulated amortization and impairment.

Depreciation and Amortization

Depreciation on tangible assets is provided on the straight-line method over the useful lives of
assets estimated by the Management. Depreciation for assets purchased / sold during a period
is proportionately charged. Intangible assets are amortized over their respective individual
estimated useful lives on a straight-line basis, commencing from the date the asset is available
to the Company for its use. The Management estimates the useful lives for the other fixed assets
as follows:

Servers and data processing equipment - 6 years
Computers - 3 years
Furniture and fixures - 10 years
Vehicles - 8years
Intangible assets - byears

2.8) Investments

The company continued to account for investments as under

Investments that are readily realizable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as non current
investments. Non current Investments are carried at cost less diminution in value other than
temporary diminution determined separately for each individual investment. Current
investments are carried at the lower of cost and fair value. The comparison of cost and fair value
is done separately in respect of each category of investment.

Investment in subsidiaries

Investment in subsidiaries is carried at cost, less any impairment in the value of investment, in
these separate

Financial statements.

2.9) Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of
fair values, for both financial and non-financial assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

- Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
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- level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as Possible If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair Value hierarchy, then the fair value measurement is categorized
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. The Company recognizes transfers between levels of the
fair value hierarchy at the end of the reporting period during which the change has occurred.

3) significant Accounting Policies

3.1) Revenue Recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

The revenue from sale of commodities is recognised when all significant risks and rewards of
ownership of goods are passed to the buyer (ie. On Physical Delivery), in accordance with the
terms and conditions of the contracts entered into by the Company with customers.

i. Dividend income is recognized when the unconditional right to receive the income is
established. Interest on bank deposits and loans to subsidiaries are recognized on the time
proportion method using the underlying interest rates.

ii. Interestincome from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

3.2) Taxation

Income tax expense consists of current and deferred tax. Income tax expense is recognized in
the income statement except to the extent that it relates to items recognized directly in equity,
in which case it is recognized in equity.

Current tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax

Deferred tax is recognized using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is not recognized for the following temporary
differences: the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit; differences relating to
investments in subsidiaries and jointly controlled entities to the extent that it is probable that
they will not reverse in the foreseeable

Future and taxable temporary differences arising upon the initial recognition of goodwill.
Deferred tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally
enforceable right to offset current tax liabilities and assets, and they relate to income taxes
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levied by the same tax authority on the same taxable entity, or on different tax entities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities
will be realized simultaneously. A deferred tax asset is recognized to the extent that it is probable
that future taxable profits will be available against which the temporary difference can be
utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realized.

3.3) Earnings per Share

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares.
The basic earnings per share is computed by dividing the net profit attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the net profit attributable
to equity shareholders for the year relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares. Potential equity shares are deemed to be
dilutive only if their conversion to equity shares would decrease the net profit per share.

3.4) Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases. Leases under which the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. Such assets are capitalized at fair value of the asset
or present value of the minimum lease payments at the inception of the lease, whichever is
lower. Assets held under leases that do not transfer substantially all the risks and reward of
ownership are not recognized in the balance sheet. Lease payments under operating lease are
generally recognized as an expense in the statement of profit and loss on a straight-line basis
over the term of lease unless such payments are structured to increase in line with the expected
general inflation to compensate for the lessor’s expected inflationary cost increases. Further, at
the inception of above arrangement, the Company determines whether the above
arrangement is or contains a lease. At inception or on reassessment of an arrangement that
contains a lease, the Company separates a payments and other consideration required by the
arrangement into those for the lease and those for other elements on the basis of their relative
fair values. If the Company concludes for a finance lease that it is impracticable to separate the
payments reliably, then an asset and a liability are recognized at an amount equal to the fair
value of the underlying asset; subsequently, the liability is reduced as payments are made and
an imputed finance cost on the liability is recognized using the Company’s incremental
borrowing rate. Minimum lease payments made under finance leases are apportioned between
the finance charge and the reduction of the outstanding liability. The finance charge is
allocated to each period during the lease term so as to produce a constant periodic rate of
interest on the remaining balance of the liability.

3.5) Foreign currencies

In preparing the financial statements of the Company, transactions in currencies other than the
company’s functional currency (foreign currencies) are recognized at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items that are measured in terms of historical cost in

A foreign currency are not retranslated. Exchange differences on monetary items are
recognized in profit or loss in the period in which they arise.
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3.6) Property, plant and equipment

The initial cost of PPE comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to working condition
and location for its intended use, including relevant borrowing costs and any expected costs of
decommissioning, less accumulated depreciation and accumulated impairment losses, if any.
Expenditure incurred after the PPE have been put into operation, such as repairs and
maintenance, are charged to the Statement of Profit and Loss in the period in which the costs
are incurred. If significant parts of an item of PPE have different useful lives, then they are
accounted for as separate items (major components) of PPE. Material items such as spare
parts, stand-by equipment and service equipment are classified as PPE when they meet the
definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Subsequent costs

Subsequent costs are included in the asset’s carrying amount or recognized as separate assets,
as appropriate,

Only when it is probable that the future economic benefits associated with expenditure will flow
to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to Statement of Profit and Loss at the time of incurrence.

3.7) Depreciation

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life
and is provided on a Straight line basis (SLM) basis over the useful lives as prescribed in
Schedule Il to the Act or as per technical assessment.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of
PPE is the period over which PPE is expected to be available for use by the Company, or the
number of production or similar units expected to be obtained from the asset by the Company.
Depreciation on additions is provided on a pro-rata basis from the month of installation or
acquisition and in case of Projects from the date of commencement of commercial production.
Depreciation on deductions/disposals is provided on a pro-rata basis up to the date of
deduction/disposal.

3.8) Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible
assets are amortized over their respective estimated useful lives on a straight-line basis, from
the date that they are available for use.

Amortization

The estimated useful life of an identifiable intangible asset is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such
as the stability of the industry and known technological advances) and the level of
maintenance expenditures required to obtain the expected future cash flows from the asset.
Computer software is amortized on straight line basis over a period of Five years.

3.9) cash and Cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-
term deposits with banks that are readily convertible into cash which are subject to insignificant
risk of changes in value and are held for the purpose of meeting short-term cash commitments.

3.10) Cash flow statement

Cash flows are reported using the indirect method, whereby profit or loss before tax is adjusted
for the effects of transactions of a non-cash nature and any deferrals or accruals of past or
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future cash receipts or payments. The cash flows from regular revenue generating, investing
and financing activities of the Company are segregated.

3.11) Employee benefits

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognized for the

Amount expected to be paid if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee and the obligation can
be estimated reliably.

Defined contribution plans
The Company’'s contributions to defined contribution plans are charged to the income
statement as and when the services are received from the employees.

Defined benefit plans

The liability in respect of defined benefit plans and other post-employment benefits is
calculated using the projected unit credit method consistent with the advice of qualified
actuaries. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using interest rates of high-quality corporate bonds that are
denominated in the currency in which the benefits will be paid, and that have Terms to maturity
approximating to the terms of the related defined benefit obligation. In countries where there is
no deep market in such bonds, the market rates on government bonds are used. The current
service cost of the defined benefit plan, recognized in the income statement in employee
benefit expense, reflects the increase in the defined benefit obligation resulting from employee
service in the current year, benefit changes, curtailments and settlements.

Past service costs are recognized immediately in income. The net interest cost is calculated by
applying the discount rate to the net balance of the defined benefit obligation and the fair value
of plan assets. This cost is included in employee benefit expense in the income statement.
Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to equity in other comprehensive income in the period in
which they arise.

Termination benefits

Termination benefits are recognized as an expense when the Company is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment before the normal retirement date, or to provide termination benefits as
aresult of an offer made to encourage voluntary redundancy. Termination benefits for voluntary
redundancies are recognized as an expense if the Company has made an offer encouraging
voluntary redundancy, it is probable that the offer will be accepted, and the number of
acceptances can be estimated reliably.

Other long-term employee benefits

The Company'’s net obligation in respect of other long term employee benefits is the amount of
future benefit that employees have earned in return for their service in the current and previous
periods. That benefit is discounted to determine its present value. Re-measurements are
recognized in the statement of profit and loss in the period in which they arise.

3.12) Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of

Annual Report



P Enterprises

economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. Where discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

3.13) Contingent Liabilities & Contingent Assets

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

Contingent assets are not recognized in the financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognized in the period in which the change occurs.

3.14) Financial instruments

a. Recognition and Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognized at
fair value on initial recognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition or issues of
financial assets and financial liabilities that are not at fair value through profit or loss, are added
to the fair value on initial recognition.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

b. Classification and Subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at amortized cost;

- FVTPL

- Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

- Afinancial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows;
And

- The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely

Payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost as described above are
measured at FVTPL.
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On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortized cost at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial
asset is held at a portfolio level because this best reflects the way the business is managed and
information is provided to management. The information considered includes:

- The stated policies and objectives for the portfolio and the operation of those policies in
practice. These include whether management’s strategy focuses on earning contractual
interest income, maintaining a particular
Interest rate profile, matching the duration of the financial assets to the duration of any
related liabilities or expected cash outflows or realizing cash flows through the sale of the
assets;

- How the performance of the portfolio is evaluated and reported to the Company’s
management;

- The risks that affect the performance of the business model (and the financial assets held
within that business model) and how those risks are managed;

- How managers of the business are compensated — e.g. whether compensation is based on
the fair value of the Assets managed or the contractual cash flows collected; and

- The frequency, volume and timing of sales of financial assets in prior periods, the reasons for
such sales and Expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for DE recognition
are not considered sales for this purpose, consistent with the Company’s continuing recognition
of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated
on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal
and interest For the purposes of this assessment, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest,
the Company considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains

A contractual term that could change the timing or amount of contractual cash flows such that
it would not

Meet this condition. In making this assessment, the Company considers:

- Contingent events that would change the amount or timing of cash flows;

- Terms that may adjust the contractual coupon rate, including variable interest rate
features;
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- Prepayment and extension features; and

Terms that limit the Company’s claim to cash flows from specified assets (e.g. non-
recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion
if the prepayment

Amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early
termination of the contract.

Additionally, for a financial asset acquired at a significant discount or premium to its
contractual paramount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par amount plus accrued (but unpaid) contractual
interest (which may also include reasonable additional compensation for early termination) is
treated as consistent with this criterion if the fair value of

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and
losses, including any interest or dividend income, are recognized in profit or loss.

Financial assets at amortized cost: These assets are subsequently measured at amortized cost
using the Effective interest method. The amortized cost is reduced by impairment losses.
Interest income, foreign exchange gains and losses and impairment are recognized in profit or
loss. Any gain or loss on DE recognition is recognized in profit or loss.

Financial liabilities: Classification, Subsequent measurement and gains and losses financial
liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on
initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in profit or loss. Other financial liabilities
are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss
on DE recognition is also recognized in profit or loss.

c. DE recognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged
or cancelled,
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Or expire. The Company also derecognizes a financial liability when its terms are modified and
the cash flows under the modified terms are substantially different. In this case, a new financial
liability based on the modified

Terms is recognized at fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognized in profit.

d. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the
liability simultaneously.

e.Impairment

The Company recognizes loss allowances for expected credit losses on financial assets
measured at amortized cost. At each reporting date, the Company assesses whether financial
assets carried at amortized cost and debt securities at fair value through other comprehensive
income (FVOCI) are credit impaired. A financial asset is ‘credit impaired’ when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:
- Significant financial difficulty of the borrower or issuer;

- Therestructuring of a loan or advance by the Company on terms that the Company would
not consider  otherwise;

- Itis probable that the borrower will enter bankruptcy or other financial reorganization; or
- The disappearance of an active market for a security because of financial difficulties.

- The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for the

Following, which are measured as 12 month expected credit losses:
- Debt securities that are determined to have low credit risk at the reporting date; and

- Other debt securities and bank balances for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument) has not increased significantly
since initial recognition. Loss allowances for trade receivables are always measured at an
amount equal to lifetime expected credit losses. Lifetime expected credit losses are the
expected credit losses that result from all possible default events over the expected life of
a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from
default events that are possible within 12 months after the reporting date (or a shorter period if
the expected life of the instrument

Is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.
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When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward
looking information.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the Company in accordance with the contract and the cash flows that the Company
expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the
Company determines that the trade receivable does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to the write off. However,
financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.

3.15) Impact of COVID-19 Key accounting judgments, estimates and assumptions.

The Company has considered the possible effects that may result from the pandemic relating
to Covid-19 in the preparation of these standalone financial statements including the
recoverability of carrying amounts of financial and non-financial assets. In developing the
assumptions relating to the possible future uncertainties in the global economic conditions
because of this pandemic, the Company has, at the date of approval of these financial
statements, used internal and external sources of information including credit reports and
related information and economic forecasts and expects that the carrying amount of these
assets will be recovered. The impact of Covid-19 on the Company’s financial statements may
differ from that estimated as at the date of approval of these standalone financial statements.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

(Allamounts in Indian rupees, except share data and where otherwise stated)

2.1: (i) Property, Plant and Equipment: (Amountin¥)
Particulars Plant & Computers | Furniture | Vehicles | Office Total
Machinery | and and equipment | Amount

related fixtures in.
assets

Cost

As at April, 2019 - 31,09,064 - 4,77865 | - 35,86,929

Additions 312,746 - 1,63,271 2,10,000 35,000 7,21,017

Disposals - - - - - -

As at April, 2020 312,746 31,09,064 163,271 6,87,865 | 35000 43,07,946

Additions - - - - - -

Disposals - - - 2,10,000 - 210,000

As at 31 March, 2021 | 3,12,746 31,09,064 163,271 4,77,865 | 35,000 40,97,946
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As at 31 March, 312,746 31,09,064 1,63,271 6,87,865 | 35,000 43,07,946
2020

Accumulated

depreciation

As at April, 2019 - 31,09,064 - 477,865 | - 35,86,929
Depreciation 2,761 - 6,206 8,918 1,189 19,074
expense

Disposals - - - - - -

As at April, 2020 2,761 31,09,064 6,206 486,783 | 1189 36,06,003
Depreciation 31,609 - 16,558 4,833 3,500 56,500
expense

Disposals - - - 13,751 - 13,751

As at 31 March, 2021 | 34,370 31,09,064 22,764 477,865 | 4,689 36,48,752
As at 31 March, - 31,09,064 - 477,865 | - 35,86,929
2020

Net carrying value 2,78,376 - 1,40,507 - 30,31 4,49,194
as at March 31, 2021

Net carrying value 3,09,985 - 157,065 2,01,082 33,811 7,01,943
as at March 3],

2020

2.1 (ii) Intangible Assets

Particulars Computer Software Total %
Cost

As at April, 2019 5,35,067 5,35,067
Additions - -
Disposals - -

As at April, 2020 5,35,067 5,35,067
Additions 12,37,785 12,37,785
Disposals - -

As at 31 March, 2021 17,72,852 17,72,852
As at 31 March, 2020 5,35,067 5,35,067
Accumulated depreciation

As at April, 2019 2,36,751 2,36,751
Depreciation expense 53,654 53,654
Disposals

As at April, 2020 2,90,405 2,90,405
Depreciation expense 9,56,522 9,56,522
Disposals - -

As at 31 March, 2021 12,46,927 12,46,927
As at 31 March, 2020 2,44,662 2,44,662
Net carrying value as at March | 5,25,925 5,25,925
31,2021

Net carrying value as at March | 2,44,662 2,44,662
31,2020

(Amountin?)

Particulars As at As at
31 March 2021 31 March 2020
2.2 Trade Receivable-Non Current
Unsecured and considered good
— From Related Parties 4,59,28,547 =
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— From Others 8,17,88,936 -

12,77,17,483 =
2.3 other financial assets-Non Current
Unsecured, considered good
Security deposits 23,600 3,20,750
Prepaid expenses 11,185 11,184
34,785 3,31,934
2.4. Other Non-Current Assets
Advance tax (TDS receivable, net) 3,75,059 271,577
3,75,059 2,71,577
2.5. Trade receivables-Current
Unsecured and considered good
— From Related Parties = 45,72,062
— From Others 10,77,815 1,24,88,550
10,77,815 1,70,60,612
Less: Allowance for doubtful debts - 1,24,68,550
Trade receivables considered good 10,77,815 45,92,062
2.6. Cash and cash equivalents
Cash on hand 5,617 52,085
Balance with banks in current accounts 42,07,421 6,52,195
42,13,038 7,04,280
2.7 other financial assets- Current
Advance to suppliers = 3,83,55,188
Less: Provision for doubtful advance - 3,36,32,302
Advance to suppliers considered good = 47,22,886
Goods and Service Tax 6,30,065 7,96,989
Others 30,83,349 4,78,190
37,13,414 59,98,065
2.8 Equity Share capital
Authorized
Equity shares
500,000,000 (previous year: 500,000,000) 50,00,00,000 50,00,00,000
equity of ¥ each
50,00,00,000 50,00,00,000
Issued, subscribed and fully paid up
4,90,18,590 (previous year : 4,90,18,590 equity 4,90,18,590 4,90,18,590
shares of ~ %) equity shares of “#l each fully
paid up
10,91,39,784 -
Add: Shares Issued during the year pursuant to
the Scheme of arrangement 10,91,39,784 equity
shares of "%l each (previous year: Nil)**
15,81,58,374 4,90,18,590
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i. Rights, preferences and restrictions attached to equity shares:

Shares outstanding at the beginning of the year:
The Company has only one class of equity shares having a face value of % 1 each.
Each holder of equity share is entitled to one vote per share.
In the event of liquidation of the Company, the equity shareholders will be entitled to receive the
remaining assets of the Company, after distribution of all preferential amounts and the distribution
will be in proportion to the number of equity shares held by the shareholders

** Equity shares allotted as fully paid-up pursuant to scheme of arrangement without payment

being received in cash :

10,91,39,784 equity shares were issued during the financial year 2020-21 pursuant to scheme of
arrangement between Kling Enterprises India Limited and the Company vide order passed by
Honorable National Company Law Tribunal, Hyderabad Bench, Hyderabad-1 dated. 05-01-2021

ii. The reconciliation of the number of equity shares outstanding is set out below:

Particulars

Shares outstanding at the
beginning of the year

Shares issued during the year

pursuant to the scheme of
arrangement

Shares outstanding at the end

of the year

As at 31 March 2021

Number of Amountin
Equity shares

4,90,18,590 4,90,18,590
10,91,39,784 10,91,39,784
15,81,58,374 15,81,58,374

As at 31 March 2020
Number of Amount in ¥
Equity shares

4,90,18,590 4,90,18,590

4,90,18,590 4,90,18,590

iii. The details of shareholder holding more than 5% equity shares is set below:

Name of Shareholder

Mrs. Meenavalli Usha Rani

Albula Investment Fund Limited

Uma Kunareddy

Barret Commmodity Traders Pvt

Ltd

Particulars

2.9. Other Equity
General Reserve
Capital Reserve

As at 31 March 2021

Number of Equity % of
shares held Holding
8,79,49,119 55.61

As at
31 March 2021

12,06,82,325
1,74,34,355

Balance in statement of profit and loss

Opening balance

Add: Profit/ ( Loss) for the year
Balance at the end of the year

Total

2.10. Borrowings
Un-secured loans
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(32,54,84,384)
(77,26,474)
(33,32,10,858)
(19,50,94,178)

As at 31 March 2020
Number of Equity | % of
shares held Holding
64,80,946 13.22
28,32,492 5.78
26,68,852 5.44
24,58,095 5.01

As at
31 March 2020

12,06,82,325

(27,35,50,768)
(5,19,33,616)

(32,54,84,384)
(20,48,02,059)
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Unsecured loan from Promoters and 13,41,86,261 15,24,17,181
relatives
Others 2,90,50,300 -
16,32,36,561 15,24,17,181
Particulars For the year ended For the year ended
31 March 2021 31 March 2020
2.14 Income from operations
Income from Sale of Commodities 8,711,487 3,18,59,220
8,711,487 3,18,59,220
2.15 Otherincome
Creditors/provisions no long required 1,12,02,513 14,743
Interest on fixed deposits 14,00,531 -
1,26,03,044 14,743
2.16 Employee Benefits Expense
Salaries and other benefits 43,97,234 27,26,199
Contribution to provident fund and other 212,339 114,990
funds
Staff welfare expenses 3,37,284 31,622
49,46,857 28,72,811
2.17 Other expenses
Communication expenses 1,65,470 1,563,132
Power and fuel 5,67,014 1,27,391
Rent 12,00,000 2,00,000
Repairs and maintenance 2,27,876 112,155
Rates and taxes, excluding, taxes on income | 29,70,338 10,567,237
Insurance charges - 10,670
Traveling and conveyance 12,97,807 22,98,021
Legal and professional fees 55,02,821 10,86,415
Advertisement charges 77,930 2,68,897
Bank charges 2,45,015 44,616
SBLC charges 7,99,119 -
Loss on sale of fixed assets 36,249 -
Bad and doubtful debts - 1,24,68,550
Provision for doubtful advance given - 3,36,32,302
Printing and stationery 55,340 1,671
Miscellaneous expenses 1,61,290 28,823
Vaulting charges - 296
Exchange gain/(loss) 43,436 58,146
Gain/loss on futures and options 1,64,628 -
1,35,14,333 5,15,58,322
2.18. Contingent liabilities:
Particulars As at As at
31 March 2021 31 March
2020
Income Tax* 15,16,310 24,58,942
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*The Company has received an income tax assessment order for the financial year 2011-12 and
2013-14 wherein demands have been raised on account of certain disallowances, adjustments
made by the income tax department. The company has received favorable order against the appeal
before CIT IV for the FY 2011-12. We have to receive consequential order. The Company has filed an
appeal before Appellate Tribunal Hyderabad for the FY 2013-14.

2.19. Deferred tax Assets & Liabilities:
The tax effects of significant temporary differences that resulted in deferred tax assets and liabilities
and a description of the items that created these differences is given below:

Particulars For the year ended For the year
31 March 2021 ended
31March 2020

Deferred Tax Asset - -
Deferred Tax Liability (1,30,794) -
Net Deferred Tax Asset/(Liability) (1,30,794) -

2.20. Lease commitments

The Company’s leases office facilities under cancellable and non-cancellable operating lease
agreements. The Company intends to renew such leases in the hormal course of its business. Total
rental expense under cancellable operating leases was %12, 00,000 (Previous year: Z 2, 00,000) and
under non-cancellable portion was Z Nil (Previous year: % Nil), which has been disclosed as lease
rent.

2.21. Earnings and expenditure in foreign currency (on accrual basis):

Earnings in Foreign currency

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

Sales 5,43,93,654 -

Total 5,43,93,654 -

Expenditure in Foreign currency

Particulars For the year ended For the year ended
31 March 2021 31March 2020

Purchases 6,90,31,446 -

Total 6,90,31,446 -

2.22. Auditors’ remuneration (included in legal and professional fees, excluding GST):

Particulars For the year ended For the year ended
31 March 2021 31March 2020
Statutory audit fees 1,50,000 40,000
Other services 50,000 10,000
Total 2,00,000 50,000
2.23. Earnings per share (EPS)
The computation of earnings per share is set out below:
For the Year ended For the Year
Particulars 31 March 2021 ended
31 March 2020
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Profit/ (Loss) for the year (77,26,474) (51,933,616)
Shares

Number of shares at the beginning of the year 49,018.590 49,018.590
Add: No. of equiity shares issued during the year 10,91,39,784 -

Total number of equity shares outstanding at 15,81,58,374 49,018,590
the end of the year

Weighted average number of equity shares 15,81,58,374 49,018,590
outstanding during the year for the purpose of

Basic and diluted earnings per share.

Earnings per share (iin 1)

- Basic (0.05) (1.06)

- Diluted (0.05) (1.06)

2.24. scheme of Arrangement involving merger of Commodities Trading Division of Kling

Enterprises India Limited:

The National Company Law Tribunal, Hyderabad Bench vide its order dated January 05th, 2021 has
approved the scheme of arrangement for demerger of Commodities Trading Division undertaking
of Kling Enterprises India Limited to the Company with effect from April Olst, 2019 (the appointed
date). Pursuant to the Scheme, all the assets, liabilities, income and expenses of the Commodities
Trading Division undertaking have been transferred to the Resulting Company i.e., Spacenet

Enterprises India Limited with effect from the appointed date.

2.25. Segment information

The Company’s activity primarily falls within in a single primary business segment viz, trading in

commodities. Hence no business segment information is provided.

2.26. Disclosure of Related Party Transactions

A. List of Related parties and the nature of Relationship

Name of The Related Party

Proseed India Limited

Kling Enterprises India Limited

Barret Commodity Traders Private Limited
Thalassa Enterprises India Private Limited

(Previously Stampede Enterprises India Private Limited)

Kling Trading India Private Limited

Mr. Suresh Tammineedi —Executive Director
Mr.Srinivasa Rao Tatipaka- Whole time Director
Mr.Dasigi Venkatasurya Prakash Rao-
Executive Director & CFO

Mr. M. Chowda Reddy- Company Secretary
Mr. Chukka Siva Satyasrinivas

Mr. Satya Srikanth karaturi

Mrs. Korpu Venkatakali Kanaka Durga

Mr. Venkata Srinivas Meenavalli

Mrs. Usha Rani Meenavalli
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B. The following is a summary of significant related party transactions and balances outstanding

as follows:

Name of the
Related party

Barret
Commodity
Traders
Private Limited

Venkata
Srinivas
Meenavalli

Kling Enterprises
India Limited

Thalassa
Enterprises
India

Private Limited
Mrs Usha Rani
Meenavalli

Kling Trading
India
Private Limited

Key Managerial
Personnel (KMP)

Nature of
Transactions

Net of Advance
given/( Received)
Trade receipts
Trade receivable
Purchases

Paid against
purchases
Unsecured loan
repaid

Services utilized
Net of Advance
given/( Received)
Sales

Trade receipts
Trade receivable
Purchases

Trade payable

Nett of Unsecured

loan received/repaid

Services utilized
Rent

Nett of Unsecured
loan repaid

[ (received)
Advance
given/(received)
Salaries

Financial Year : 2020-21

Transactio
ns

(31,21,993)

(4,93,270)
4,16,70,919

1,29,30,920

13,95,000
412,336

(21,10,000)
18,76,500

92,66,089
1,53,00,000

13,95,000
12,00,000
1,00,00,000

6,82,202

24,22,501

Balance
Outstand
ingason
3ist March
2021

411,77,649

5,53,45,480

152,625

47,50,898

35,74,125
4,36,80,000

152,625

3,51,60,781

6,82,202

2,38,000

(Amountin?)

Financial Year : 2019-20

Transactio
ns

4,93,270

12,04,200
62,95,728

1,07,26,262
(42,77,700)

1,74,14,214

45,74,000

5,89,80,000

14,65,000

4,38,000

Balance
Outsta
nding
ason

3ist March
2020
31,21,993

6,82,76,400

45,72,062

1,28,40,214

5,89,80,000

2,51,60,781

68,000

2.27. Disclosure under Section 22 of the Micro, Small and Medium enterprises Development Act,

2006 (MSMED):

The information as required to be disclosed under Schedule Il of the Act, w.rt. Micro and Small
Enterprises under the Micro, Small and Medium Enterprises Development Act, 2006(Act) is as given
below and the information mentioned at Note No. 2.11- Trade Payables w.r.t. dues of Micro and Small
Enterprises, has been determined to the extent such parties have been identified on the basis of

information available with the Company and relied on by the auditors:
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Particulars As at Asat
March 31, 2021 March 31,2020
i. Principal amount due to suppliers registered under the 35,74,125 1,28,40,214

MSMED Act and remaining unpaid as on 31st March

ii. Interest due to suppliers registered under the MSMED - -
Act and remaining unpaid as on 31st March

ii. Principal amount paid to suppliers registered under the 92,66,089 -
MSMED Act, beyond the appointed day during the year

iv. Interest paid, under section 16 of MSMED Act, to suppliers | - -
registered under the Act, beyond the appointed day
during the year

v. Interest due and payable towards suppliers registered - -
under MSME Act, for payment already made

vi. Interest accrued and remaining unpaid at the end of
accounting year

vii. Further interest remaining due and payable for earlier - -
years. - -

2.28. Previous year figures

Previous year figures have been regrouped [ reclassified wherever necessary, to correspond with
the current year classification/ disclosure.

As per our report of even By order of the Board
date attached For Spacenet Enterprises India Limited
For Gorantla & Co

Chartered Accountants

Firm Registration No. 016943S

sd/- sd/- sd/- sd/-
Sriranga Gorantla M.Chowda Reddy K. Satya Srikanth D.V. S. Prakash Rao
Partner Company Secretary  Director Director & CFO
Membership No. 2222450 ACS 48009 DIN: 07733024 DIN:03013165
UDIN : 21222450AAAAJL3548

Place: Hyderabad Place: Hyderabad
Date : 28 -06- 2021 Date : 28 -06- 2021
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